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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Hesrino Date and Place: This matter cane on for hearing before the Virginia
Gss snd Oil Board (hereshar "Board") at g:00 a.m. on November 14, 255$, at the Southwest
Virghia Higher Educagon Center on the campus of Virginia Highlands Community Cci5ege,
Abingdon, Vbgkiia.

2. Aoo~ces: Timothy E. geest, Earl. snd Tom MuNns, Eeti., appeared for
the Applicant; Mark A. Swarts, Esti. appeared for CNX Gas Company, LLC; A Osseous Mason,
Jr., Esti. appesntd for LSR Holdings, LLC; and Deanls ISlmmone, Assishmt Attorney General,
was present to schdse the Board.

3. Jurisracson and Noses: Pursuant to Va. Code Q 45.1M1.1M Egg., the Board
finds that it hss jurtsdhgon over the subject matter. Based upon the evidence peeented by
Appgcsnt, the Boa@I also finds that the Appgcant has (1)exercised due d@gence in conducang 8
search of 518 reasonably svslsble sources to etannbie 518 Identity 8ild whelosbouts of gss arid
oil owners, coal owners, mineral owners andlor potenthl owners, i.e., persons iden55ed by



AppHcant as hsvhg ("Own«") or tdstming ("Qaknant") the rights to Coalbed Methane Gas in sg
coal seems bekwr the TNer Seam and seams above 100 feet above the base of the
Pennsylven¹tn, irxdutgng but not limited to, the Upper Seaboard, Greasy Creek, Middle

Seaboard. Lower Seaboard, Upper Horsepen, MidcHe Horsepen, War Creek, Lower Horsepen,
Pocahontas No. 9, Pecshonlas No. 6, Pocehontss 8o. 7, Pocshontas No. 6, Pocahontas No. 5,
Pooahonlas Iso. 4, Pocahordas No. 3, Pocshontas No. 2, Pocahontes No. 1 and various
unnamed coal seams, coeN»ds and rock sbtaa sssodatsd therswkh (hereaHer "Subject
FormaHcn") in Subject DrNktg Unk underlying and comprised of Subject Lands; (2) represented it

has given noNoe to those parties (heeaH«sometimes "person(s)" whelher rsferring to
Iddvidueh, corporaNcns, parln«ships, assocktHcns, oompanies, businesses, trutds, Joint
verdures or ether legal entINss) angged by va. Gods II 45.1M1.19snd 45.1-361.22,to noNcs of
ths Ap~- INed herein; and (3) that 9» persons set forth in their ApplkxrHon snd IfeNce of
Hsaring hts» been idsnHHed by Applicant through Ns due dNgsnce as owners or Qsimants of~M99»ne Gss inlereeh derlying Subject DrNNng Unit and that parsons idsntNed in

ExkNBN 84 aHached I»reto ae persor» IdenHNed by AppNcant who may be Owners or
Qslmanh of CoaN»d MeNtans Gas interests in Subject Formation who have not haetohm
agreed to lease or seN to Ihe AppHcant Sndfor voluntarNy pool their Gas interests. Ccnllkdktg Gas
ownerslclaksards in subject DriNng Unit ars listed on Exhibit E. Further, the Board has caused
ncik» of this hearing to be pubHshed as requimd by Va. Code $ 45.1-361.19.8.Whereupon, the
Board hereby Hnds Ihst the noHoes given herein sagsfy aH tatutory requirwnents, Board rukr

requirements and 9» rnlnirnum standards of due proc«».

4. Amsndmartts: None

5. Dkunissals: None

6. ReHef R«s»stsd: Applicant requests (1) that pursuant to Vs. Code $ 45.1-
361.22, indutgng the appcsble portions of Va. Code $ 45.1M1.21,the Board pool aH the rights,
int«sets and esktb» in snd to the Gas in Subject DrNling Unit, indutgng the pcoNng of the
nt4erests of Ihe Applk»nt snd of ths known and unknown unle«»d persons named in Exhgrlt BN
hereto and 9»t of N»ir known and unknown heks, execukxs, adminsbatom, devlsees, trustees,su~ and assigns, boih rmnedsls and remote, for the drNing and opeisNon, including
producikm, of CoaHred Msg»ne Gss, produced from or aNocaM to the Subject DrNNng Unit
estabgshed for Ihe Subject Formagon underiying and comprised of the Subject Lends, (herssHsr
someHmes pNecgvely idenHNed and referred to as AN Devsktpment sndlor ~ in the
subject DrNNng Unit"), and (2) 9»t the Board sstgruds -- op«asng company, lac. as
Unit Operate.

7. Rsssf Granted: The Applk»nt's reqyesM relief In this cause be and h«eby is
grsrded: (1) pursuant to Vs. Code 5 45.14B1.21.C.3,GsoNNet Opwagng Company, Inc.
(hereaher "Urdt Opersscr") is designs»d ss the Unit Opertdor authorized to drHI and op«ale the
CoaN»d Magus» Gss weN in the Subject DrNNng Unit st ths loatHon depicted on ths plat
alealwd herelo ss SNNN A, subject to the permit provtsions contak»d in Va. Code jjl 45.1-
361.27Ej BEB.;Io the Oakwood Cosg»d MaN»ne Gas Field I Order OGCB 390, dabxl May 18,
1990, ss~lo Q 4 VAC 25-150 Ej NEB., Gas and ON Reguktgons; and to Q 4 VAC 25-
160+999.,Vbgbda Ges and ON Board Reg s, sN as amended from time to time, and (2) aH

the inbaeets Snd «dales in snd to the Gss in Subject DiNNng Unit, induding that of 9» Applicant
snd of 9» known and unknown unleased persons Haled on EtthlbB ~, attached h«elo and
made s part h«eef, and Ihek known and unknown heirs, execulom, administers, devlsees,
trustees, assigns and successors, both immediah end r«note, be snd hereby are poohd in the
subject FcimaNon in the subject DrHHng Unit underlying and comprised of the subject Lands.

Pursuant to the ~ I Fkdd Rules promulgtasd under the authority of Vs. Code I
45.1~1.20,Ihe Board has adapM the foNowing msg»d for the osculation of production and
wvenus and agocsdon of sgowsble costs for 5» prcducNon of Cotdbed Methane Gss.



For Frm WeN Ges. - Gas shaH be produced fiom snd aNocsted to only the 80.00ecre
ddHing unit In whhh the well is localed according to the undivided interests cf each
OwnerfCktknant wNhin the unit, wtdch undhdded Interest shaN be the raHo (expressed ss
a r ~~}that the amount of minaal acreage wkhin each separate tract that is wghin
the Subject DrNNng Unit, when pleHed on ihe surface, bears to the iokd mineral acreage,
when plaNed on Ihe surface, coltaned wfihin the enNre 80.00acre drHNng unit In the
manner sst ibrlh in the Oskwxd I Field Ruk».

8. BacHcn and HecHcn Pedod: In the event any urdeased Owner or Claimant
named in Hbgdbtt $4 hereto does not reach a voluntary agreement to share in H» operaHon of
the wsH located In 8» Subject DrHHng Unfi, at e ra» of payment mutuegy agreed to by said Gas
owner or Cfaknard and the Unit Operator, then such person named may elect one of 8» options
set forth in Paragraph 9 bskwv and must ghre wrWen moos of Ms elecHon cf the opgcn etcscted
under Paragraph 9 to 8» designated Unit Operator at the addn»s shown bekrw wHIHn thirty (30)
daya from tf» date of recfNpt of a oopy of gds Order. A Hmsly elecHon sheN be deemed lo have
been mtafis if, on or before the last day of saki 3May period, such ektcgng person has deNvwcd
his wrNten tdecHon to the ~~ Unk Opens al the address shown btNow or has duly

and pkx»d Hs wrtttbn ek»Non in Hrst ck»s UnNed Stab» mail, postage prepaid,
addressed to the Unit Operator at the address shown below.

9.1 Ocucn 1 - To Pertick»te in The Wes Develccment and OoereHcn cf the Drsgnc

jjgjj: Any unleased Gas Owner or Cktimant named in Sxfgbk ~who does not
reach a otuntary agreement wkh the Unit Operator may tdsct lo ptkfpate In

the WeN Development and Operatlm in ihe Subject DrNHng Unit (hsreaHer
"Partlelpagng Operator') by agretdng to pay the ssNmste of such ParutdpaHng
Operator's poporNonats part of 8» actuel and reasonable cosh of the WeN

Development ccntempkttsd by this Order for Ges produced pursuant to the
Oakwood I Fiekl Rules, intfuding a easoneble supervtskm fes, as more
particularly set forth in Vkgktla Gas end ON Hk»rd Ragulagon 4 VAC 25-180-100
(hsndn "Com~-Productkm Goshen). Further, a ParHtxpating Operator
agrees to pay the esgmate of such —~Operator's proporlkeate pet of
Ihe Completed-fer-Productke Cost as set forth bskrw to Ihe Unit Operator wNhin

fortyfive (45) days fiom the kder of 9» date of maNing or the date of recording of
Hus Order. The Complthsd4br~ductke Cost for the Subject DrHHng Unit is as
foNows:

Any ges owner and(or daimants named in Eahgtk 84, who elect this option
(OpNcn 1) understand end agree thtd thek inNal payment under this opHon is for
their poporNonats share of the Appgosnt's esHmate of actual costs and
expenses. It is afro understood by aN persons ektcNng this opgon that they are
agreeing to pay their poportkeats share of the achal costs and expenses as
determined by the Operator named in this Board Order.

A PerNctpaNng Opera@& proportionate cost ereunder shall be the result
obtained by muigplyktg the Partkdpating Opendors'Interest In Usia times the
Completted4'w&roducgon Cost set forth above. Pmvkted. however, that in Ihe
event a Partkdpegng Operakx ekrckr to participate and faNs or relusss to pay the
esHmate of his profxxtkx»te part of the Compktted4or-ProducHon Cost as set
forth above, ag wNhin ths time set forth bereft and In the manner pescribed in
Pa-~~ 8 of Ns Order, then such Parlioipagng Operator shaH be deemed to
have elected not to pargtdpate and to have tdsctsd compensaHon in lieu of
partkdpaNon pursuant to Paragraph 9.2 herein.



9.2 OoNon 2 - To Rscxuvs A Cash Bonus ConsidsraNon: In lhu of partkxpsgng in the
Wall Development and Opsragon In Subject Mgng Urdt under ~9.1
above, any untsased IHas Owner or Ckdmant named in SxhlhS $4 hereto who
does not reach a~agreement wgh the Unit Opershr msy shet Io accept
a cash bonus cona —~-i of 4HSSN per net mineral acre owned by such
person, commenchg upon entry of Nds Order and cnngrxdng aauaHy unN

commencement of production Hom Subject DrNNng Unit, and hereallw a royalty
of I/Sh of 0/ffgrs (twelve and one+elf peasant (12.5%)] of the net proceeds
received by the Unk Op0nNa for 5 sale of the Coslbed Mstums Oes produced
from any Well ~ent snd Operathn covered by thh Order muNpged by
that person's Interest in Unit or prolxxgonal share of saki producthn [for
purpcxwe of Ns Order, net proceeds shall bs actual proceeds received less post-
production cosh incuned downstream of ths wellhead, inckxgng, but not limited

to, Stdhertng, compresskm, treating, transpcxtagon and markeNng costs, whslher~by Unit Operator or a third person] ss fair, reasonabh and equNsble
compensegon lo be psN to scdd cHas Owner or Claimant. Ths inNal cash bonus
shag become due and owktg when so ehctsd snd shsN be tendered, paid or~ wkhin one hundred twenty (120) days of~ of Ibis Order.
ThsrssHaf, wmutd cash bonuses, If any, shel beetle due and owln9 on each
anniversary of Os dele of ecordiag of 5th order in the event productke from
Subject Mgng Ung hss not Ih ~~v commenced, and once due, shall be
tendered, pskl or esoowed wNHn shty (60) days of saki anniversary date. Once
the inNsl cash bonus and Nut annual cash bonuses, if any, are so paid or
escrowed, subject to a final legal detarmktegon of wnershlp, said payment(s)
shaH bs sstisfacgon in full for Oe right, 4~~, and chins of such ekcgng
person in and to the I3as produoed from Subject Formathn in ths Subject Lands,
except, however, for the I/mh royaNes due hereunder.

Subject to a Rnsl legal dekamlnagon of ownership, the elecNon made under this
Parsgnlh 9.2, when so made, shaN be sagsfadhn in full for the rtghL ~,
and chime of such ehcgng person in any WeN Development and Operslkm
covered hereby and such ehctlng person shsN be deemed to snd hereby does
lease and assign. Hs right, Ixarests, and chkns in snd Io the egos produced from
Subject Fonnathn in the Subject DrtNng Unit to the Applhant.

9.3. Oogon 3 - To Share In Ths WsN Davsloommt And Oosrsacn As A Non-
Psrlhhaano Parson On A Carrhd Sash And To Rscshs C ~~ In Lhu
Of Cash: In lieu of ps ~-ql in the WeN Dsvehpment snd OpenNon in

Subject DrNIng Unit under Paragraph 9.1 above and kt lieu of recebrhe s Cash
Bonus Consklewlton under Paragraph 9.2 above, sny unlessed Qss Owner or
Cbdmant named kt Sxhgdt $4 hsrNo who does not reach a vokmbtry
agreement wkh the Unit Operahr may elect to share in the WeN Development
and Operagon of Subject DrNng Unit on a carried basis (as a 'Carded Wall~so that ths proportbnats pert of Hte Complshd-for~hction Cost
hereby ~to such Carried WsH ~s kttenat is charged against such
Carried WeH OperahA share of production from Subject Mgng Unit. Such
Carried WeN Opend@A dghts, intsresls, and chkns in and lo the IHss in Subject
DrNNng Unit shaN be deemed and hereby are assigned to Os AppNcant untH Nw
proceeds from Ihs sale of such Carried Well ~s share of peducgsn fron
Subject Drgktg Unit (exclusive of sny royalty, excess or overriding royalty. or
caber non-operathg or non coet4esrlng burden reserved in any lease,
assignment Nxxeof or agreement rekNng thereto covering such kasrest) equals
three hundred percent (300%) for a hosed inhrest or two hundmd percent
(200%) for sn unleesed interest (whhhever is appcable) of such Caried WeN
Operator's share of ths Compleled-for~duction Coals aNocable to ths interest



of such Csrrted Well Operator. Any Gas Owner and/or Claimant named in

Exhibit $4 who dects this opNon (Option 3) understands and agrees that
Completed-for~Vegan Costs ars Sle Operator'8 ackxd cosbl for weN

drnngopmsnt and operaNon. When the AppNcant recoups and recovers from
such Carried WeH Operator's assigned interest Hxr amounts provkled fcr above,
then, the assigned interest of such Carrted Well Operator shall aulomaNcaNy
revert back te such Carrted WeN Operator, and fiom and after such revenrkin,
such CaNed WeN~shaN bs heated as if it hsd partkdpakxl ini5aNy under
Paragraph 9.1 above; snd hrerssAer, such pai5ctpaNng person shall be charged
with and shaN pay hki pmportlonate part of sN further coals of such Well
Devrdopment snd Operatkm.

Subject to a final legal determinaNon of ownership, the ekrc5on made under this
Paragraph 9.3,when so made, shaN be sagsfsctkxI in full for the rlgixe, kxeiests,
and @aims of such ekrcNng person in any Well Devrdopment end OpersNon
covered hereby and such ekcNng person shaN be deemed to have and hereby
does sstlign Ns rigtds, Intessts, snd @aine in and to the Gss produced from
Subject Fonnagon in the Subject DriNing Unit to the Applicant for the pertod of
tkne during whkh Its interest is carried as above provkkrd prior to ils rsvsndon
back lo such ekrc5ng panion.

10. FaNurs to Pmoertv Hect: ln the event an uideeeed person named in Exhibit SN
hereto does not reach s voluntary agreement wHh the Unit Openrtor and fsNs to elect within the
bme, in Ihe manner and in accordance wNh the tenne of this Order, one of ths alternatives set
forth in Pandgraph 9 above for wtdch his interest quaHAes, then such parson shaN be deemed to
have elected not to partkdpats in the proposed WeN DevrNopment snd Operagon in Subject
DiHlkrg Unit and shaH be deemed, subject to a Arxd legal dsbeninaNon cf ownership, to have
elected to accept as ssgsfacNon in full for such person's rtght tterssis, and ckrkns kr and to the
Gas Nie ca-~~ provided in P~ 9.2 above for wtdch Ns Interest quaHAes snd shsN
be deemed ts have kissed and/or assigned his right, inrtereskr, and dakns In and to the Oas
produced from Subject FormaNon in the Subject DNHng Unit to the AppHcant. Persons who faN to
pmperly elect shsN be deemed, subject to a Anal legal determinaNon of~, to have~ihe compensation and ianna sst forth h«ekr st Paragraph 9.2 in satisfscNon in full for
Nxr rtgIrt, interests, and @alms of such person In and to the Oas produced from the Subject
Formsgon underlykrg Subject Lands.

11. Defaux Bv Parthhatkxr Pemon: In the event an urHeaeed person named in

Exidblt R4 ekrcts to partkdptds under Paragraph 9.1, but faHs or refuses to psy, to secure the
payment or lo make an arrangement wHh the Unit Operator for the payment of such person'
profxx5ontas part of the CompkrtaHor~tuctkin Cost as set forth herein, sN wNhin the Nms and
in Ihs manner ss prascrtbed In this Order, then such person shell be deemed to have wkhdrawn
his elsc5on to partkdpete and shaH be deemed to have ekrcted to accept as s~ in full for
such person's right, interasL and dekns in and to the Oas the conskkrraNon provided inP~ 9.2 above for whhh his inlsnlt quslwes depencNng on ths excess burdens sgacked to
such krkxast. Whereupon, sny cash bonus consideraNon due as a resuN of such deemed ekeNon
shaN bs tendered, pakt or~by Unit Openrtor wNhin one hundred twenty (120)days aher
ths last day on whhh such debsHNng person under this Order should have paid his proportkxurte
part cf such cost or should have made — —-- --y arrangemenls for the payment hereof. When
such cash bonus consNeragon is pskl or ~, It shall be satisfsctke in full for the right,
intsrards, and ctNrns ef such person in and to the Oas nderlying Subject DrNHng Unit in the
Subject Lande covered hereby, except, however, for sny royaiNes which would become due
pursuant to Peiagnqm 9.2 hereof.

12. Asskrnment of interest: In the event an unleased person named in Exhibit B4 is
unable to reach a voluntary agreement to share in the Well Development and Operation



contemplated by this Order at s rate of payment agreed to mutually by said Owner or Claimant
and the Unit Op«sxor, or faNs to make an txscHon under Paragraph 9.1 above, then subject to s
final legal detsrmk»gon cf ownership, such person shsH be deemed to have and shsN have
«xdgnsd unto AppNcsnt such person's right, interacts, and claims in and to «Nd weN, and other
shtae in preductien to widch such person may be enHNed by reason of any txscNon or deemed
tdasgon h«sunder in accordance wNh N» provkdons of this Order governing stud tdscHon.

13. Unk Ooeralor /or Ooerakal: GesMet Op«sling ~, Inc. shall be and
hereby ls designated as Unit Op«wkx authortzed lo drE and operate ths Coslbed Mother» Well
in Subject FormaNon in Subject DrNNng Unit, aN subject to the p«mit pnwlskx» contsk»d in Va.
code ()5 46M8127 sj Ngg„' 4 YAc 25150 s(HSS., Gas and 0$ RegulaHons; 55 4 YAc 25-
160.SJHHE., Vkgkda Gas and OH Board RegukrNons; 0» Oakwocd Coalbed Gas Field I Order
OGCB $00, aN as amended fiom tkne to Sns, and aN ekxdkx» mquired by Hus Order shsH be
condom~ to Unit Opsndor In wrIHng al the address shown bekw:

GssNHSH Ci ~Company, Inc.
6$$6 Ralwn Ttgcs F~~, Suits 206
Bkwtktgf»sa, AHHSaa» $6$44
Phone: (HSS) 4SMN66
Fsx: ($0$)4854711
Attn: Joeeph L Stephenesn

14. Commons«nant of OoeraHrx»: Unit Operator shsN commence or cause to
commence Opertdkx» for the drlEng of the weg(s) wNhin the Subject Drging Unit and/or the
weN(a) outsiga 0» Inject DrtEng Unit but from whkh producthn ls aNocatsd to 0» subject
DrNNng Unfi aHNHn Seven Hundred and Thkty (7$0) days from ths date of the Order and shall
poeeoula carr» with dus dNgence. If Unit Opsratw shall not have so commenced and/or
prosecuted, 0»n this Order shaN termk»ls, exoept for any cash sums then payable hereunder,
tthsrwtse, unless sooner tsrmk»tsd by Order of the Board, Nds Order shaH expire st 12:00 P.M.
on 0» dale on wtuch aN weHs covered by the Onler snd/or aH weNs from whhh productbn is
aNocstsd lo 0» Subject DrBIng Unit «e p«m«»ntly abandoned snd pktggsd. However, In the
event an~ ls laken from this Order, then ths tine between the fNIng of the peHNcn for appeal
snd the Ikud Order of the Circuit Court shaN be exduded in calculating the two-year period
referred to h«eln.

15. Oaerator's Uen: Unit Operator, in addWon to the o0»r rights afforded hereunder,
shaN have a Hen snd a right of set olf on Ihe Gss sstak», rights, and '~~ owned by any
person sub)«d h«eto who ekxxs to p«tkxpats under p«agraph 9.1 in ths SubJect DrNNng Unk to
0» «dent N»t oosls Incurred in the drHHng or operaNon'n the Stdtject DrNNng Unit sre
chargeaWe agsk»t such person's In»rest. Such Hens and dght of set off shaN be aspera's to
each separsaa per«m and shaN remtdn Hens untN the Unit Operator drNNng or opersNng any well
covenxl htxeby has been paid Nte full amounts due under the terms of thkr Order.

16. Eecmw Pmvkrions: The Applkxmt represented to the Board that there «e no
unknown or unlooslable cktknants in the Subject DrNNng Unit whose payments are subject to the~ of r mcmQs~< 16.1 hereof ln 0» Sub)«H DrNNng Uniti snd, 0» Unit Operator hss
represented lo the Beard that there «e aordgcNng tdskn«ds In Tracts 1 snd 4 of Subject DrNNng

Unit whose pbymsrxa are subject to ths provkdons of Paragraph 16.2 hereof. Thereto», by Ihkr
Otdsr, 6» Escrow Agent named harsh or eny s~ named by the Board, ls requked to
eslabNsh en Ha«est-bearing escrow account for Traofs 1 and 4 of Subject DrSing Unit (herein
"Escnlw ~, and to receive and account to ths Board pursuant to Hs agreement for the
esaowed funds herealsr descrH»d in P~ 16.1and 162:



Wachovla Bank, NA.
VA751 5
P.O. Box 14081
Roanoke, Vlrginh 240M
Attendon: Judy Barger
540883-7784

18.1. Escrow Pnwhicns For Unknown or Unhcalabls Parsons: if any payment of
bonus, royalty payment or dher payftent dus ahd owhg under Ns Order 'cannot
be made because Hte person enHNsd thsndo cannot be located or is unknown,
then such cash bonus, myaNy payment, or other payment sheN not bs
ccmminghd wHh any funds of the Unit operator and, pursuant lo vs. Code jj
45.1461.21.D, sskf sums shaH bs depudM by the Unit Operahr into the
Escrow Account, csmmerxsng wINn one hundred twenty (120) days of recording
of this Order, and conNnuing Hxaaellw on a monNy basis with each deposit to
be made, by use cf a report format approved by Ihs Insp«dor, by a date vsthh is
no later thon shty (80) days after the last day of the month being reported ~and/cr
for whhh funds «a being deposihd. Such funds shall be held for the sxckhive
uee of, and sole beneNt cf the person enHNed thereto untN such funds Osn bs
paid to such person(s) or unS the Escrow Agent reHnquishes such funds ss
required by Iaw or pursuant to Order of the Board in accordance wHh Va. Code jj
45.1-381.21.D.

18.2

17.

Escrow.pnxrlslons For Contgcsno Clsknanh: If any payment of bonus, royalty
payment, prose«h In exoess cf ongoktg operaltcnal expenses, or other payment
dus and owhg under this Order cannot bs made because the person dnHNed
thereto cannot be made certain due to onnNcHng chime of~sndfor a
defect or eked on the tNle, then such cash bonus, royaky payment, prcceNs in

excess cf ongoing operational expenses, or other payment, together with

Partkdpadng ~s Prcpcrthnats Cosh paid to Unit Operator pursuant to
paragrafm 0.1 hereof, if any, (1) shaH not bs commingled wgh any funds Of the
Unit Operator, and (2) shaN, pursuant to Va. Code 55 45.1-381.22%.2,45.1-
381.22.A3 and 45.1~122%.4,be ~~ by Ihe Operator Irilo the Escrow
Account wHhln one hundred bvsnty (120) days of racengng of Ns order, and
conHnuing theneflw on a monthly basis wNh each deposit to be made by a dele
whhh is no icier than sixty (80) deja aHsr the last day cf 8e month being
reported andfor for whhh Ands «e suttjeet to deposit. Such funds shaN be held
for the exckrslve uss of, snd sole benelH of, Ihe person enHNed Ht«sso untH such
funds c«t be paid to such person(s) or unS the Escrow Agent reNnquhhes such
funds as requked by law or pursuant to Order of ths Board.

Soschl Findhos: The Board specghsNy and spechHy Hnds:

17.1. INeeNNat Cv "w ~~, Inc. Is an Alabama Ccrporathn snd is duly
sulhortzed and qusHHsd to transact business in the Commornveagh of Virginia;

17.2. INeaHHet Operatbtg Csmpsay, Inc. is an operator in the CommonweaNh of
Vlrghia, and has saNOHed the Board's requiremenls for opsradcns in Virginia;

17.3 GesNNet Operagag Company, Inc. clskns ownership cf gss leases, Coalbsd
Methane Gss leases, andfor coal leases rapresenNng 58.3425 p«cent of the oil
and gas kdsrestfckdms in and lo Cotdbed khgutns Gas and 77.70 percent Of ths
coal intsresthlalms In and to Coerced Megtsne Gss in %Coact DrHNng Unit; and,
AppNcant chkns the right to explore for, devehp and produce Cotsbed Mtdhane
Gss from Subject FormaHons in Subject Drging Unit in Buchanan County,



Virginia, whbh Subject Lands ars mors partkalarty described in Exhibit A;

17.4 AppNcant hss proposed the drNNng of the Subject DrIing Unit to a depth of 2~
feet st the looagon depldsd on EXIBttt A to devebp the pool of Gas in Subject
Formatbns, and lo compbts snd opersls the Subject Drging Unit for the purpose
of peduckntg Coelbed Methane Gas.

17.5. The «Nmsted total gas producdon from Subject DriNing Unit is 1000 MMCF.

17.6. Sst forth in ExMbI $4, is the name and last known address of each Owner or
Cbknant identNed by the Applbant as havktg or cbiming sn intwsst in the
Cotdbed Methane Gas in Subject Formagon in Subject DrNNng Unit underlying
and comprised of Subject Lands, who has not, in wrNng, leased le the t
or Ihe Unit Operator or agreed to etuntarNy pool his kdsresb in Subject Prggng
Unit for its develoPment. The interests of Nxt Respondents Nstsd b ExMMt $4
camprlee 41.0070 percent of the oN and gas ~cbkns In and to Coalbsd
Methane Gss end SL21 perosnt of ths coal intsrssb/cbkns in and to Coslbed
Methane Gas in Subject DrNNng Unit;

17.7 AppNcant's evidence established that the fair, reasonable snd equitable
campensatbn b be pskl to any persan in lieu of the right to pablpate in the
Wells are lese optbns provided in Paragraph 0 above;

17.8 The reNef mqueslsd and granted is just snd reasonable, is supportsd by
subsheM evidence and wI sNbrd each unbased person listed and named in

ESMMt ~ hereto Ihe opportunky to rsaove or rscehre, wNhout unnecessary
expense, such person's just and fak shee of the productbn from Subject QrNNng

Unit. The grangng of the Appg«Non and rsgsf mquested therein wI ensure to
the extent possNHe the greatest uNmsb rscov«y of Cocked Methane Gas,
prevent or assist in prsvsngng the vsrbus types af wssls prehNNed by Statute
and prelect or assist in ~ the correlative rights of sg persons in the
subject common sources of supply in the Subject Lands. herefors, the Board is
ontario an Order grandng the relief hersb set forth.

16. MaIna Of Order And FIno Of ANdsvit: Applbant or its ANemey shag Ne an
sNdsvtt wNh the Secretary of the Ba«d wNhin sbdy (00) days after the date of reconNng of this
Order skNng that a true and consct copy of ssN Order was maNed wNhin seven (7) days fram the
dale of Ns rsatdpt by Unit Opersbr lo each Respondent named in ExhNHt S4 poabd by this
Order and whose address Is known.

19, Avasabilitv af Unk Records: The Dlrsobr shaN pmvide aN persons not subject to
a lease wNh reasonable access to aN records for Subject Drilling Unit whbh are submNed by the
Unit Operator lo said Director and/or his Inspecbr(s).

20. Coacktsbn: Th«stere, the squealed rsNsf and ag terms and proviebns set forth
above be and hereby are granted snd IT IS SO ORDERED.

21. Aaassb: Appeab of ibis Order «s governed by the pevisbns of Va. Code Ann.

5 45.1-3B1.9whbh provides that sny order or decbion of the Board may be appeabd to the
appreprtste ckeult court.

22. ENsaavs Dsts: This Order shall be effecgve as of the date of the Board's
approval of thb Applbstbn, whbh is set forth at Paragraph 1 above.



DONE AND EXECUTED this ~ day of~i@44~, 2007, by a
majority of the Virginia Gas and Oil Board. V

Charrman, B~ R. Waq41er

DONE AND PERFORMED this 2c' day of F~~2007, by Order
w /2p

of this Board. ~c~~
5. R. Wilson
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

Acknowledged on this W~ day o~~~AM 2007,
personally before me a notary public in and for gee Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn did depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

My commission expires: f4-D/-WWJ'>

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this Z 4 day o~iM,~ m, 2007, personally
before me a notary public in and for the Cfgmzonwealth of Virginia,
appeared B. R. Wilson, being duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

Notary Public

My commission expires: 9/30/09
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Well Name: Rogers 596 B-32

Poohng Plat Attaciutasn A

Plat Tract Number

1.) 1

2.) 29

3.) 28

4.) 60

LBR Hohheas, LLC

C. L. Ritter Lumber ~
C. L. Ritter Lunker Conttamy

LBR HoMhsas, LLC

Percnege Ownership

77.77%

13.64%

8 57%

0.02%

Location Deseriution: 5.0MBes northwest of State Route 635jct. W/ State Route 616
and 1.70miles norther ofState Route 654 W/State Route 638.



EXNSfT $4
PARTIES WHO HAVE IIOT REACHED AQNRNKMT WITH OPERATOR

ROQWIRS 80LCNI NNT $42
VOQS DOCKET NO. 0$-1114-1B13

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~1
LBR
HckNngs,
LLC et al.
Tr. No. 1

Jason Poutcs
10870 SW 95 Street
SBaini, FL 33176

Gnrgory Poukrs
1894 Gtenwood Street NE
Palm Bay, FL 32907-2423

Pameta Poulos
1444 Mandrwia Avenue
Coral Gabtes, FL 33146

T. G. Regear, III

15105-DJohn J. Dekrney ¹305
Charlotte, NC 28277

Shaun Rogers
5445 Rosewood Road
Veto Beach, FL 32960

Kevin Rogers
139ytnckham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charloga, NC 28228

Unless ad

Unleased

UrHeased

Unleased

Unleased

Unleased

Unleased

3.240416%

3.240417%

3.240417%

2 430312%

2.430312%

2.430313%

2.430313%

2.592333

2.592333

2.592334

1.944250

1.944250

1.944250

Subtotal: 19.442500% 15.554000

~T CNX Gas CorrrPany LLC
C. L. Ritter 2481 John Nash Bhrd.
Lumber Co., tueliekt, WV 24701
Inc. Tr. No. 29

Coalbed
Methane
Ges Lessee

13.640000% 10.912000

10.912000

Page 1 of 3



EXNNT 84P~ WHO HAVE IDIOT lkNI~ A~NNT WfTH OPSSSS TORIKI~SS4S MSNT S4vI
VQN N~ NO. SS-14$44N3

I

I

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Eggs CNX Gas Company LLC
C. L RSer 2481 John Nash Svd.
Lumber Co., Skrstkdd, WV 24701
Inc, Tr. No. 28

8.570000%

Jason Pouloe
LSR 10870 SW 95'Street
Hokgnge, Ngami, FL 33178
LLC et el.
Tr. No. 60

Gregory Potdos
1884~Street NE
Palm Bsy, FL 32807-2423

Panekt Pouhs
1444 Miendsvia Avenue
Clsl Gabkl, FL 33146

T. G. Rogsm, III

15105-D John J.Dslsney 8 305~,NC 28277

Shsun Rogers
5445 Ossasvood Read
Vers Beach, FL 32980

Kevin Rogers
139Wkrkhsm Road
Gsrdan Cky, NY 11530

Derek Browning Rogers
2300 Csnnal Road
Charkise, NC 28225

Unleased

Unloosed

Unlsaeed

Unleseed

Unloosed

Unleseed

Unlsseed

Subtotal:

0.000833%

0.000833%

0.000625%

0.000625%

0.000825%

0.000625%

0.005000%

0.000667

0.000667

0.000500

0.000500

0.000500

0.004000

Percerttsge cf Unit Unlsased - Gas Estate

Acreage in Unit Unkmeed - Gse Estate

41.657500%

Page 2 cf 3



EX'lT 84
PARTIES WHO HAVE NOT REACH'4NKMENT WITH OPERATOR

RQOIR4054~ VNY 842
VOQI MICKFF NO. I-1114-'t$13

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

~2 CNX Gas Company LLC
C. L. Ritter 2481 John Nash Bvd.
Lumber Co., ~,WV 24701
inc. No. Tr. 28

Subtotal:

13.640000%

13.640000%

10.912000

10.912000

XGKQ CNX Gas Company LLC
C. L. Ritter 2481 John Nash Stvd.
Lumber Co., Suetietd, WV 24701
Inc. Tr. No. 28

Coalbed
Methane
Gas Lessee

Subtotal:

8.570000%

8.570000%

P~ of Unit Unleased - Coal Estate~in Unit Unleased - Coal Estate

22.210000%

17.768000

[c:

Page 3 of 3



EXHISIT E
UST OF CONFLICTING AND UNKNOIII/N OR UNLOCATASLE OWNERS/CLANANTS THAT

REQUIRE ESCROW~S'SSS~UNIT 842
VGOS DOCKET NO. 08-1114-1813

PERCENTAGE
OWNERSHIP

OF TRACT
IN DEPUTE

PERCENTAGE
OIIINERS HIP

OF UNIT
IN CNSPUTE

TrITt 1
LBR
Holdings,
LLC et al.
Tr. No. 1

(77.77% of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Hoklings, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000% 19.442500%

19.442500%o

(1) Jason Pouhs
10870 SW 95 Street
Miwni, FL 33176

(2) Gregory Poulos
1694 Glenwood Street NE
Palm Bay, FL 32907-2423

(3) Pamela Poulos
1444 Mendavia Avenue
Coral Gables, FL 33146

(4) T. G. Rogers, III

15105-D John J. Delaney ¹305
Charlotte, NC 26277

(5) Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

4.166667%

4.166667%

4.166666%

3.125000%

3

125000'.240416%

3.240417%

3.240417%

2.430312%

2.430312%

Page1 of 3



EXHIBIT E
LIST OF CONFLICTING AND UNKNOWN OR UNLOCATABLE OWNERS/CLAIIANTS THAT

REQUIRE ESCROW
ROIMBN '8$$48N UNIT 842

VGOB DOCKET NO. 06-1114-1813

(6) Kevin Rogers
139Wickham Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Total - Gas

PERCENTAGE
OWNERSHIP
OF TRACT

IN DISPUTE

3.125000%

3.125000'/o

25.000000%

PERCENTAGE
OWNERSHIP

OF UNIT
IN blSPUTE

2.430313%

2.430313%

19.442500%

Subtotal: Tract 1 25.000000% 19.442500%

~t4
LBR
Hoklings,
LLC et al.
Tr. No. 60
(0.02% of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

COAL FEE OWNERSHIP

(1) LBR Holdings, LLC
Fon Rogers, II, Manager
P. O. Box 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

0.005000%

0.005000%

OIL S GAS FEE OWNERSHIP

(1) Jason Poulos
10870 SW 95 Street
Miami, FL 33176

(2) Gregory Poulos
1894 Glenwood Street NE
Palm Bay, FL 32907-2423

4 166667'/o

4 166667%

0.000833%

0.000833'yo

Page 2 of 3



EXHNW'
LIST OF CON LICTII8(a ANG UBIIOIOIII8 OR LILCCATASLK OII~KLAINAlfTS THAT.

RICNSN ~W
VSOS IXCICIT NO. N-1114-1113

(3) Remote Poutos
1444~Avenue
Qolsg~Gahtes, FL 33146

(4) T. G. Ropes, ill

1510643 gdhn J. Detaney ¹305~,gtC 28277

(5) Bttram Rayers
5446~Road
Varo geagh, FL 32880

(6) Kevin Rogers
139Vwehham Road
Garden Chy, htY 11530

(7) Derek Browning Rogers
2380 Cermet Road
Cttartaha, RC 28228

Telal - Gas

4.186886%

3.125000%

3.125000%

3.125000%

3.125000%

0.000825%

0.000625%

0.000825%

0.006600%

Subtotal: Tract 4

Tohsl percentage Qwnership of Unit in Dispute 19442500%
0.005000%

1aM78tMI%
~oa-ewe

VIRGINIA: In the Clerk's Office of the Ci uit Court of Buchanan County. The foregoing instrument
was this day presented in th~pforesai t eJher with the certificate of gcknowledgrnpnt gp8gged,
admitted to record this t d day of
Deed Book No. ~aod Page No.
Returned to: AK//y)IF) ~ . TEST% ~4AI A.LRE6L~Cterk
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